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The following management’s discussion and analysis (“MD&A”) focuses on significant factors that affected Ram 
Power, Corp. (“Ram Power” or the “Company”) and its subsidiaries during the relevant reporting period and to the 
date of this report. It contains a review and analysis of the financial results for the three and six months ended 
June 30, 2010, identifies business risks that the Company faces and comments on the financial resources required for 
the development of the business.  
 
The MD&A supplements, but does not form part of the unaudited interim consolidated financial statements of the 
Company and the notes thereto for the three and six months ended June 30, 2010 (the “June 30 Interim Financial 
Statements”) and consequently should be read in conjunction with the afore-mentioned financial statements and notes 
thereto.  In addition, this MD&A should be read in conjunction with the audited consolidated financial statements of 
the Company for the year ended December 31, 2009 (the “2009 Annual Financial Statements”), the related MD&A 
for that period and the Company’s Annual Information Form (“AIF”), which can be found on SEDAR at 
www.sedar.com. The information in this MD&A is current as of August 12, 2010. 
 
All amounts, unless specifically identified as otherwise, both in the consolidated financial statements and this MD&A 
are expressed in US dollars. 
 
FORWARD-LOOKING STATEMENTS 
 
This MD&A contains certain “forward-looking information” which may include, but is not limited to, statements 
with respect to future events or future performance, management’s expectations regarding the Company’s growth, 
results of operations, estimated future revenues, requirements for additional capital, production costs and revenue, 
future demand for and prices of electricity, business prospects and opportunities. In addition, statements relating to 
estimates of recoverable geothermal energy “reserves” or “resources” or energy generation are forward-looking 
information, as they involve implied assessment, based on certain estimates and assumptions, that the geothermal 
resources and reserves described can be profitably produced in the future. Such forward-looking information reflects 
management’s current beliefs and is based on information currently available to management. Often, but not always, 
forward-looking statements can be identified by the use of words such as “plans”, “expects”, “is expected”, 
“budget”, “scheduled”, “estimates”, “forecasts”, “predicts”, “intends”, “targets”, “aims”, “anticipates” or “believes” 
or variations (including negative variations) of such words and phrases or may be identified by statements to the 
effect that certain actions “may”, “could”, “should”, “would”, “might” or “will” be taken, occur or be achieved.  A 
number of known and unknown risks, uncertainties and other factors may cause the actual results or performance to 
materially differ from any future results or performance expressed or implied by the forward-looking information. 
Such factors include, among others, general business, economic, competitive, political and social uncertainties; the 
actual results of current geothermal energy production, development and/or exploration activities and the accuracy 
of probability simulations prepared to predict prospective geothermal resources; changes in project parameters as 
plans continue to be refined; possible variations of production rates; failure of plant, equipment or processes to 
operate as anticipated; accidents, labor disputes and other risks of the geothermal industry; political instability or 
insurrection or war; labor force availability and turnover; delays in obtaining governmental approvals or in the 
completion of development or construction activities or in the commencement of operations; as well as those factors 
discussed in the section entitled “Risks and Uncertainties” in this MD&A. These factors should be considered 
carefully and readers of this MD&A should not place undue reliance on forward-looking information. 
 
Although the forward-looking information contained in this MD&A is based upon what management believes to be 
reasonable assumptions, there can be no assurance that such forward-looking information will prove to be accurate, 
as actual results and future events could differ materially from those anticipated in such information. Accordingly, 
readers should not place undue reliance on forward-looking information. Such forward-looking information is made 
as of the date of this MD&A and, other than as required by applicable securities laws, Ram Power, Corp. assumes 
no obligation to update or revise such forward-looking information to reflect new events or circumstances. 
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USE OF NON-GAAP MEASURES 
 
In this document, we refer to terms that do not have any standardized meaning prescribed by Canadian generally 
accepted accounting principles (“Canadian GAAP”).  Our usage of these terms may vary from the usage adapted by 
other companies.  Where we have used non-GAAP measures or terms we have provided definitions. In this 
document and in the Company’s financial statements, unless otherwise noted, all financial data is prepared in 
accordance with Canadian GAAP. 
 
BUSINESS OVERVIEW AND STRATEGY 
 
Ram Power is engaged in the operation, development, exploration and acquisition of geothermal energy projects in 
the United States, Canada, Nicaragua and Chile.  Ram Power’s mission is to become a leading global renewable 
power project developer and supplier of clean and reliable geothermal power. The Company has a strong balance 
sheet and believes it is well-positioned to profitably exploit its portfolio of geothermal development projects and 
identify additional projects for the future growth and expansion of the Company. 
 
The Company has an experienced geothermal project development and management team.  Senior management has 
extensive experience in critical areas of geothermal development and operations.  Ram Power’s Board of Directors 
is comprised of individuals with a broad range of industry and business expertise who are well-qualified to provide 
oversight and strategic direction to the Company.   
 
The Company’s corporate offices are located in Reno, Nevada and its stock trades on the Toronto Stock Exchange 
under the symbol RPG. 
 
OPERATIONAL OVERVIEW 
 
The Company has a diversified portfolio of geothermal properties at various stages of development in different 
geographical regions.  The Company has also assembled an experienced team that, together with cash on hand and 
the funding provided by a $77 million credit facility, provides the Company with the potential to advance its 
geothermal projects to production. 
 
Geothermal Energy Projects and Operations 
 
Significant events, transactions and activities on Ram Power’s geothermal properties which occurred during the three 
and six months ended June 30, 2010 and to the date of this MD&A are discussed below.  The Company has several 
geothermal projects underway in various stages of development. 
 
Operating Project 
 
San Jacinto Tizate – San Jacinto, Nicaragua 
 
The San Jacinto-Tizate geothermal project (the “San Jacinto Project”) is located in the north-west of Nicaragua, near 
the city of Leon, approximately 90 km north of Managua. The San Jacinto Project exploitation concession covers an 
area of 40 km2.  The San Jacinto Project is currently being developed under an exploitation agreement (the ¨San Jacinto 
Exploitation Agreement¨) held by the Company’s subsidiary Polaris Energy Nicaragua S.A. (“PENSA”). The term of 
the San Jacinto Exploitation Agreement is for 25 years, extendable by two 5 year terms. The San Jacinto Exploitation 
Agreement has an investment schedule outlining the various milestones that the Company must meet in its 
development of the San Jacinto Project. Non-compliance with these milestones may cause the San Jacinto concession 
to be revoked. As of August 12, 2010, the Company is in compliance with all of the milestones to date and expects to 
stay in compliance in the future. The current generation license allows for 72 megawatt (“MW”) for a 30-year term 
commencing on December 2003. 
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OPERATIONAL OVERVIEW (continued) 
 
Operating Project (continued) 
 
The current San Jacinto Project resource consists of three active production wells (“SJ-4”, “SJ-5”, and “SJ9-1”) and 
two active injection wells (“SJ-1” and “SJ10-1”).  In 2005, the company installed two 5 MW back pressure units and 
under a power purchase agreement (“PPA”) commenced selling power to a local subsidiary of Gas Natural Fenosa.  
The facility also produces carbon credits which are sold via a broker to third parties.  In early 2010, the power plant 
was not producing to its full capacity due to insufficient injection at the SJ-1 well. During the second quarter ending 
June 30, 2010, the Company completed a mechanical cleaning of injection well SJ-1 which resulted in full recovery 
of the injection capacity of this well. The clean out operation restored the net MW production of the power plant to 
its optimal 9.6 MW.   
 
Pursuant to the terms of the San Jacinto Exploitation Agreement, as amended, and the PPA, the San Jacinto Project 
is being expanded and developed in two phases: 
 

 Phase I – An initial 36 MW expansion of the current operating facility to increase the production capacity 
to 46 MW with a commercial operation date expected in the second quarter 2011. The current active 
production and injection wells have sufficient capacity to support the planned production increase. The 
total cost of the Phase I expansion is estimated to be $156 million. The Company is using a combination of 
cash on hand and a $77 million credit facility to fund the cost of the expansion. In the six months ended 
June 30, 2010, the Company satisfied the equity investment requirement for the credit facility and drew 
$47 million of the $77 million available under the facility.  As of June 30, 2010 the Company had 
$90,712,395 in accumulated costs related to the Phase I expansion. 

 
 Phase II – The Company plans to drill up to three additional production wells and two injections wells to 

increase the resource capacity to 72 MW. Conditional upon a successful completion of the drilling 
program, the operating facility will be expanded by an additional 36 MW, bringing the total planned 
capacity to 82 MW, at which time it is planned that the two existing back pressure turbo generators will be 
decommissioned to leave 72 MW net. Commercial operation of this expansion is expected by the end of 
2011.  The total budget for the Phase II expansion is approximately $160 million. The Company is in 
negotiations with a group of development banks led by International Finance Corporation (“IFC”) and 
Inter-American Development Bank (“IDB”) to provide the debt financing for the Phase II expansion.  
Approvals were obtained for over $200 million, which exceeds the expected financing of $140 million in 
senior debt. The approvals are subject to execution of a definitive agreement among the parties. Phase II is 
being constructed in parallel to Phase I and is being financed with cash on hand until the Phase II debt 
financing closes, which is expected to occur in the third quarter of 2010.  As of June 30, 2010 the 
Company had $27,113,595 in accumulated costs related to the Phase II expansion. 

 
During the remaining six months of 2010, the Company plans to spend up to an additional $94 million on the Phase 
I and Phase II expansions.   
 
The Company commenced its drilling/exploration program for Phase II of the San Jacinto Project in April 2010. The 
first exploration/production well (“SJ 12-1”) was completed in July 2010 and encountered fault-controlled 
permeability at several shallower zones. A maximum temperature of about 500 degrees Fahrenheit was measured in 
the well. The well is being allowed to heat prior to temperature surveys and flow testing which will be conducted 
during August 2010. A second production well (“SJ 9-3”) commenced drilling by a smaller rig in June 2010 and was 
cased at 2,550 feet. Drilling on SJ 9-3 has resumed recently by a bigger rig and is currently being targeted to a depth 
of approximately 6,000 feet which is expected to be completed by the end of August 2010. The Company anticipates 
completing its Phase II drilling program by March 2011. 
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OPERATIONAL OVERVIEW (continued) 
 
Development Projects 
 
The Company’s portfolio of development projects currently comprises Geysers Unit 1 in Northern California (the 
“Geysers Project”), Orita (the “Orita Project”) in Southern California, and the Casita San Cristobal geothermal 
project (the “Casita Project”) in Nicaragua.   
 
Geysers Project 
 
In 2008, the Company completed drilling of four wells at the Geysers Project. These wells have an estimated initial 
resource capacity of 26.1 MW. This capacity was confirmed by an independent engineering firm in August 2009. 
Prior to the report, on May 16, 2008 the Company entered into a PPA with the Northern California Power Agency 
(“NCPA”) to supply 35MW of power from the resource. Given the subsequent lower resource estimates the 
Company is in discussions with NCPA to modify the PPA.  
 
On June 22, 2010, the Company purchased 100% of the membership interests in Mayacamas Energy LLC, which 
has direct ownership of the 421 acres of land associated with the majority of the identified steam resource for the 
Geysers Project.  This acquisition increased the Company’s accumulated costs related to the Geysers Project by 
$21,839,872.  As a result of the transaction, the Company will no longer be required to pay a royalty of 4% to 12% 
from revenues associated with the selling of power that utilizes the steam from the acquired property.  In addition to 
the acquired land and other private lands under lease, the Company is also the lessee on some 2,000 acres of federal 
land adjacent to the Geysers Project area.  
 
With the control of the majority of the resource the Company is now considering a number of alternatives to 
maximize its investment in the project. Among the alternatives being considered are building and operating a power 
plant, selling steam to existing power plants in the area, and leasing of the property to third parties.   
 
As at June 30, 2010 the Company had $88,096,975 in accumulated costs related to the Geysers Project. 
 
Orita Project 
 
The Company plans to drill up to six production wells and three injections wells to prove the planned resource 
capacity of 50 MW.   Upon the successful confirmation of the geothermal resource, the Company plans to 
commence permitting, design, drilling, and eventually construction of the first 49.9 MW power plant.  
 
In April 2010, the Company commenced its drilling program starting with Orita Well #2 which was drilled as a 
direct offset to production encountered in the successful Emanuelli #1 well drilled in 1982.  The Emanuelli #1 well 
produced about 500,000 pounds per hour which indicated commercial viability. Orita Well #2 was intended to test 
potential production zones down to 10,400 feet.  Drilling was suspended at a depth of 9,267 feet due to mechanical 
problems and the well was lined with perforated casing, cleaned and tested.  A maximum temperature of 457 
degrees Fahrenheit was measured in the well still cooled by drilling mud.  A flow test produced fluids that 
confirmed the desired low-salinity benign chemistry but only marginal permeability at this depth.  In September 
2010, the Company expects to resume drilling to the intended 10,400 foot production zone to enhance fluid mass 
flow rate.   
 
In July 2010 drilling commenced on Orita Well #3 which is being drilled to the targeted depth of about 9,000-10,000 
feet.  As of August 2010, the well shows significant hydrothermal alterations and is being drilled to intercept a major 
fault controlled low-resistivity zone. The drilling of Orita Well #3 is expected to be completed in August 2010.  The 
well was successfully cased at 6,700 feet and is currently at about 9,000 feet. Flow testing will be conducted in the 
later part of August 2010.  
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OPERATIONAL OVERVIEW (continued) 
 
Development Projects (continued) 
 
Orita Project 
 
As at June 30, 2010, the Company had $23,545,575 in accumulated costs related to the Orita Project.  During the 
remaining six months of 2010, the Company projects that it may spend an additional $14 million on the Orita 
Project. 
 
Casita Project 
 
The development of the Casita Project resource began in the second quarter of 2010.  The twenty four month overall 
development plan currently includes the development of infrastructure and the drilling of two deep exploration wells 
to test and prove the resource potential.  The Company is currently negotiating a PPA with a subsidiary of Gas 
Natural Fenosa for the purchase of up to 157 MW of power for a 20-year term.  For this purpose, a letter of intent 
was entered into by the parties in May 2010. As at June 30, 2010, the Company had $4,764,484 in accumulated 
costs related to the Casita Project.  During the remaining six months of 2010, the Company may spend up to an 
additional $6 million on the Casita Project.  The Company expects to complete the exploration program in 2011. 
 
Exploration Projects 
 
The Company’s portfolio of geothermal exploration properties is primarily comprised of Clayton Valley 1 (the 
“Clayton Valley Project”) and Delcer Butte in Nevada, New River (the “New River Project”), Keystone (the 
“Keystone Project”) in Southern California, and South Meager in British Columbia.  These properties were acquired 
from a variety of sources, including through the U.S. Bureau of Land Management lease auctions and private 
leaseholders and landowners.   
 
During the remaining six months of 2010 the Company doesn’t expect to spend any significant amounts on its 
exploration projects.  
 
Clayton Valley Project 
 
Permitting for exploration activity commenced in March 2010. Geophysical surveys are planned for mid-year and 
exploration drilling in 2012. On February 2, 2010, the Company entered into a 20-year PPA for 32 MW with NV 
Energy.  In connection with the PPA, the Company has provided NV Energy with a non-revocable letter of credit for 
$2,635,000. As at June 30, 2010, the Company had $10,566,766 in accumulated costs related to the Clayton Valley 
Project. 
 
Delcer Butte 
 
The Company continues to consolidate its land positions in the area and currently has about 14,794 acres under 
control. 
 
New River Project 
 
The Company continues to consolidate its land positions in the area and currently has about 1,100 acres under 
control. Geophysical and interconnection studies are underway and a County Use Permit for exploratory drilling has 
been applied for.  
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OPERATIONAL OVERVIEW (continued) 
 
Exploration Projects (continued) 
 
Keystone Project 
 
During the second quarter the Company acquired control over approximately 1,300 acres in the South Brawley area 
(Imperial Valley, California), which is adjacent to the Company’s Mesquite Lake geothermal property. The resource 
at Keystone - Mesquite Lake area was encountered in fourteen deep exploration wells drilled to depths as great as 
13,500’.  These wells provide evidence of multiple stacked resources that range from hyper saline 580 ºF resource 
within the basement to lower saline 350 ºF to 450 ºF systems contained with the shallower sandstone units. The 
Company expects that the geothermal resource in the area can support a 50 MW power facility.  Geophysical and 
interconnection studies are underway and the Company has applied for a County Use Permit for exploratory drilling. 
 
Imperial Irrigation District Project 
 
The Company has entered into a Letter of Intent (“LOI”) with Imperial Irrigation District (“IID”) to develop a 50 
MW geothermal project on IID owned land in the Imperial Valley, California.  Under the LOI, the Company will 
enter into a geothermal lease and PPA with IID and IID will have a buy-out option once the tax credits associated 
with the project expire.  IID had already identified the proposed leased area and the parties expect to complete their 
negotiations within the third quarter of 2010. 
 
Chile 
 
In December 2009, the Company was awarded two geothermal exploration concessions, Aucan I and Laguna Verde, 
in Chile which will form the foundation of the Company’s development in that country.  The Company expects to 
start exploration of these concessions in late 2010 with production being targeted to commence in 2015 or 2016. 
 
FINANCIAL OVERVIEW 
 
The financial information presented below has been prepared in accordance with Canadian GAAP.  The significant 
accounting policies are outlined within Note 2 to the 2009 Annual Financial Statements and within Note 2 to the 
June 30 Interim Financial Statements.  These accounting policies have been followed consistently throughout the 
period. 
 
The functional currency of the Company and each of its subsidiaries is the U.S. dollar except for the Company’s 
Meager Creek subsidiary whose functional currency is the Canadian dollar.  The reporting currency selected for the 
presentation of the Company’s consolidated financial statements and the results disclosed below is the U.S. dollar. 
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FINANCIAL OVERVIEW (continued) 
 
Summary of Unaudited Quarterly Results   
 
The information provided below highlights the Company’s quarterly results for the past two years.   
 

 
 
Results of Operations 
 
Comparison of the Three Months Ended June 30, 2010 to the Three Months Ended June 30, 2009 
 
The San Jacinto Project continues to be the only operating project of the Company through June 30, 2010.  During 
the three months ended June 30, 2010, the Company’s energy sales of $1,081,537 were higher by $74,701 as 
compared to $1,006,836 for the three months ended June 30, 2009.  The increase in the sales was due to increased 
MW production from a work-over on one of the existing wells and operating maintenance performed on the 
Company´s gathering system.  
 
The Company did not have any carbon credit sales for the three months ended June 30, 2010 compared to $664,595 
for the three months ended June 30, 2009.  The decrease is due to the timing of verification and transfer (sale) of 
carbon credits to third parties.  The Company expects to record carbon credit sales of comparable value later this 
year.  Carbon credit sales represent an additional potential revenue stream for the Company.   
 
Direct costs associated with energy production for the three months ended June 30, 2010 and 2009 were $402,690 
and $(18,765), respectively.  The negative direct costs of energy production in the three months ended June 30, 2009 
was due to an accrual for recovery of wheeling and spinning reserve charges.  The total accrual for the recovery was 
$401,000.  Excluding this accrual, direct costs were comparable for the two periods. 
 
General and administrative expenses for the three months ended June 30, 2010 and 2009 were $5,113,474 and 
$1,088,275, respectively, for a quarter-over-quarter increase of $4,025,199.  Compared to 2009, general and 
administrative expenses increased approximately $1,850,000 as a result of additional administrative costs related to 
the larger corporate infrastructure that existed subsequent to the business combination completed on October 20, 
2009 (the “Business Combination”).  The 2009 expenses included only those of Polaris while the 2010 expenses 
include the expenses of Polaris, Western GeoPower and Ram Power.  This increased level of general and 
administrative expense is necessary to support the Company’s expanded operations as a result of the Business 
Combination and the expenditures being incurred are in line with management’s expectations and forecasts.  
  

Three months ended June 30, 2010 March 31, 2010 December 31, 2009 September 30, 2009
Energy sales 1,081,537$            $            974,425 1,147,642$                  1,239,603$                
Carbon credit sales -                                                       - -                                  -                                
Net loss (6,451,720)            (4,038,323)          (15,408,155)                (15,707,444)              
Loss per share (0.04)                     (0.03)                   (0.15)                           (0.16)                         
Total assets 420,433,719         385,683,895       370,298,161                101,632,305              
Long-term liabilities 65,086,435           33,692,720         14,990,123                  1,704,440                  

Three months ended June 30, 2009 March 31, 2009 December 31, 2008 September 30, 2008
Energy sales 1,006,836$           1,365,544$         1,240,370$                  1,229,650$                
Carbon credit sales 664,595                -                          -                                  423,505                     
Net income (loss) (4,939,440)            (1,352,526)          636,219                       (804,019)                   
Income (loss) per share (0.06)                     (0.02)                   0.01                             (0.01)                         
Total assets 85,571,594           82,557,277         80,937,732                  79,453,248                
Long-term liabilities 2,665,693             36,288                41,011                         48,634                       
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FINANCIAL OVERVIEW (continued) 
 
Results of Operations (continued) 
 
Comparison of the Three Months Ended June 30, 2010 to the Three Months Ended June 30, 2009 (continued) 
 
In addition, the Company recorded non-cash stock-based compensation expense of $2,172,553, compared to 
$33,000 in the same period in 2009.  The substantial majority of this stock compensation expense is related to the 
stock options granted to officers and directors in October 2009.  These options vest over a three-year period with the 
majority of the vesting occurring in year one.  As a result of this vesting schedule, the majority of the compensation 
expense related to the options is recognized in year one.  After the one-year anniversary of the stock option grant 
date, the stock compensation expense is greatly reduced with each subsequent quarter being even further reduced 
until the three year vesting period is complete.   
 
For the three months ended June 30, 2010 and 2009, expenses for interest, bank charges and accretion on debt were 
$996,606 and $2,093,927, respectively.  The expense in the quarter ended June 30, 2010 related mainly to interest 
on the current credit facility draws.  The expense in the quarter ended June 30, 2009 related mainly to interest and 
accretion on the Company’s bridge loan that was converted into the Company’s shares as part of the Business 
Combination, and accretion charges from the Company´s preferred share issue completed in May 2009. 
 
The Company has a $77 million credit facility, of which, the Company has drawn down $47 million of proceeds.  
Proceeds from this credit facility, combined with existing cash on hand will be used to fund the completion of 
Phase I of the San Jacinto Project.  Phase I of the San Jacinto Project is planned to expand production of the existing 
10 MW facility to 46 MW by the second quarter of 2011.  
 
The Company’s revenues are based on long-term contracts.  Certain contracts have fixed prices for the term of the 
PPA and certain other contracts have prices with an escalation provision.  As a result, the Company’s revenue is not 
subject to significant quarter-over-quarter fluctuations relative to price changes.  The primary driver of revenue 
fluctuations relates to production levels.  The most significant impact on production levels relates to the plant being 
shut down for repairs and maintenance.  Additionally, the plant may experience downtime due to temporary faults in 
the grid system caused by inclement weather.  Operating expenses fluctuate primarily based on production levels 
and repair expenses.   
 
Comparison of the Six Months Ended June 30, 2010 to the Six Months Ended June 30, 2009 
 
During the six months ended June 30, 2010, the Company’s energy sales of $2,055,962 were lower by $316,418 as 
compared to $2,372,380 for the six months ended June 30, 2009.  The decrease in the sales was due to the San 
Jacinto Project being offline for approximately two weeks in the first quarter 2010 (to upgrade the transmission line 
for the expansion) and the recovery of power that was generated in July and August 2005, resulting in higher 
revenue for the six months ended June 30, 2009.   
 
The Company did not have any carbon credit sales for the six months ended June 30, 2010 compared to $664,595 
the six months ended June 30, 2009.  The decrease is due to the timing of verification and transfer (sale) of carbon 
credits to third parties.  The Company expects to record carbon credit sales of comparable value later this year.  
Carbon credit sales represent an additional potential revenue stream for the Company.   
 
Direct costs associated with energy production for the six months ended June 30, 2010 and 2009 were $903,323 and 
$575,899, respectively.  The increase is due to an accrual for recovery of wheeling and spinning reserve charges in 
the second quarter of 2009.  The total accrual for the recovery was $401,000. 
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FINANCIAL OVERVIEW (continued) 
 
Results of Operations (continued) 
 
Comparison of the Six Months Ended June 30, 2010 to the Six Months Ended June 30, 2009 (continued) 
 
General and administrative expenses for the six months ended June 30, 2010 and 2009 were $8,910,402 and 
$1,694,313, respectively, for a quarter-over-quarter increase of $7,216,089.  Compared to 2009, general and 
administrative expenses increased approximately $2,875,000 as a result of additional administrative costs related to 
the larger corporate infrastructure that existed subsequent to the Business Combination.   In addition, the Company 
recorded non-cash stock-based compensation expense of $4,373,691, compared to $33,000 in the same period in 
2009.  The substantial majority of this stock compensation expense is related to the stock options granted to officers 
and directors in October 2009.  These options vest over a three-year period with the majority of the vesting 
occurring in year one.  As a result of this vesting schedule, the majority of the compensation expense related to the 
options is recognized in year one.  After the one-year anniversary of the stock option grant date, the stock 
compensation expense is greatly reduced with each subsequent quarter being even further reduced until the three 
year vesting period is complete.  These increases in general and administrative expenses were partially offset by a 
decrease in various other general and administrative expenses. 
 
For the six months ended June 30, 2010 and 2009, expenses for interest, bank charges and accretion on debt were 
$1,077,871 and $3,708,789, respectively.  The expense in the six months ended June 30, 2010 related mainly to 
interest on the current credit facility draws.  The expense in the six months ended June 30, 2009 related mainly to 
interest and accretion charges on the Company’s bridge loan that was converted into the Company’s shares as part 
of the Business Combination and from accretion charges related to the Company´s preferred share issue that 
occurred in May 2009.   
 
During the six months ended June 30, 2010, the Company recorded capital additions to geothermal properties of 
approximately $73 million. Approximately $20.7 million and $19.2 million of costs incurred related to the San 
Jacinto Project Phase I and II, respectively.  Approximately $22.6 million of costs incurred related to the Geysers 
Project and approximately $8.1 million related to work completed at the Orita Project.  There were various other 
projects with less significant exploration costs incurred for the six months ended June 30, 2010.  
 
LIQUIDITY AND CAPITAL RESOURCES 
  
As of June 30, 2010, the Company had $91,529,892 in cash and short-term investments, total current liabilities of 
$19,464,391 and working capital of $78,236,236.  Restricted cash increased by $8,096,264 due to additional 
guarantees and letters of credit for existing projects.  Working capital items, other than cash and cash equivalents 
and short-term investments primarily consisted of prepaid and other assets of $4,151,901 and accounts receivable of 
$2,018,834.  Prepaid expenses are primarily comprised of insurance and amounts recoverable for the Company’s 
Nicaraguan sales tax (“I.V.A.”) and prepayments made to contractors for the development of the San Jacinto 
Project.  Accounts receivable are due primarily from the purchaser of power from the San Jacinto Project.  The 
purchaser typically pays approximately 60 days after the month of production.  Principal components of the current 
liabilities are $18,804,097 in accounts payable and accrued liabilities and $660,294 for the derivative obligation fair 
value.  Accounts payable are primarily related to capital expenditures related to geothermal properties. 
 
As of June 30, 2010, the Company has long-term debt obligations of $45,640,418 (net of $2,467,000 debt discount 
related to the embedded derivative).  The Company has a credit facility of up to $77 million, $47 million of which 
has been drawn down.  The remainder can be drawn for development of the Phase I expansion of the San Jacinto 
Project.    
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LIQUIDITY AND CAPITAL RESOURCES (continued) 
 
To date, the majority of the Company’s capital requirements have been met by equity proceeds.  The Company’s 
continuing expansion is dependent on management’s ability to raise required funding through future equity 
issuances, debt financing, asset sales or a combination thereof. 
 
During the six months ended June 30, 2010 there were no material changes outside of the ordinary course of 
business in the Company’s contractual obligations related to its geothermal properties and operating leases. 
 
Management believes the Company has sufficient working capital to meet its administrative overhead for the 
ensuing twelve months as well as to fund the planned development programs on its properties. Working capital will 
also be used to fund interest incurred on the $77 million credit facility.  The credit facility has certain affirmative 
and negative covenants, including the borrowers (PENSA and San Jacinto Power International Corporation) being 
precluded from making distributions to shareholders.  Certain of the covenants are not applicable until after the date 
of commercial operation, including maintaining minimum debt service coverage and solvency ratios for certain 
subsidiaries, required equity contributions to fund the San Jacinto Project, and restrictions on the use of revenues 
from the San Jacinto Project.  The Company currently is, and expects to remain, in compliance with all covenants 
for the ensuing twelve months.  If the Company does not meet its covenant requirements, or it is found to be in 
default of the terms of the credit agreement, all commitments not drawn will terminate and amounts due on the loan 
may be immediately due and payable.   
 
SHARE CAPITAL AND FINANCINGS  
 
As of August 12, 2010, the Company had 146,151,380 common shares outstanding. 
 
As of August 12, 2010, the Company had 3,498,300 warrants, exercisable for a weighted average price of CDN 
$3.00 per common share and expiring March 3, 2011.  In addition, there were 8,176,069 outstanding stock options 
with a weighted average exercise price of CDN $3.61 and 4.1 years remaining contractual life.  The outstanding 
stock options exercise price ranges from CDN $2.31 - $5.67, expiring from September 2010 to February 2015.  Of 
the outstanding stock options, 1,711,779 are exercisable at a weighted average exercise price of CDN $4.32. 
 
RELATED PARTY TRANSACTIONS   
 
No related party transactions have occurred in the six months ended June 30, 2010. 
 
SUBSEQUENT EVENTS 
 
Proposed Acquisition of Sierra Geothermal Power Corp. 
 
On July 7, 2010, the Company entered into a definitive arrangement agreement whereby Ram Power will acquire all 
the issued and outstanding common shares of Sierra Geothermal Power Corp. (“Sierra”).  Under the terms of the 
proposed transaction, each common share of Sierra will be exchanged for 0.0833333 of a common share of the 
Company.  Upon closing of the proposed transaction, Ram Power is expected to issue approximately 11.13 million 
common shares to the current shareholders of Sierra.  The transaction is expected to close during the third quarter of 
2010, subject to customary closing conditions, including Sierra having a specified minimum amount of working 
capital at closing, receipt of Toronto Stock Exchange and TSX Venture Exchange approval, the approval of the 
common shareholders of Sierra at a shareholders meeting scheduled to be held on August 31, 2010, and court 
approval.  The effect of the Sierra acquisition will be immaterial for the financial condition, results of operations and 
cash flows of the Company in the short term as the acquisition and restructuring costs will be substantially offset by 
the acquired working capital of Sierra. In the long term, the Company expects to benefit from an additional pipeline 
of exploration projects and from synergies in the development of the Clayton Valley Project where the Company 
and Sierra have adjacent properties and where Sierra will supplement the Company’s permitting and exploration 
process in the region.  
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BOARD OF DIRECTORS 
 
On April 21, 2010, Mr. Christopher Thompson, the Company’s chairman of the board of directors, resigned.  
Effective April 26, 2010, the Company appointed Mr. Antony Mitchell as the executive chairman.  Mr. Mitchell 
served in the past as the chairman of the board of directors for Polaris Geothermal Inc. and has a strong financial and 
technical background that will complement the existing board of directors’ broad capabilities. 
 
On April 26, 2010, Mr. Robert Gilmore, the Company’s chair of the audit committee and a member of the board of 
directors, resigned.  He was replaced by Mr. Mario Arana, previously an observer of the Company’s board of 
directors.  Mr. Arana has extensive international experience, including having served as President of the Central 
Bank of Nicaragua.  Mr. Daryl Clark, an existing member of the audit committee, has been appointed chair of the 
audit committee. 
 
On June 14, 2010, Mr. Eric Friedman was elected a director of the Company. Mr. Friedman also serves on the audit 
committee. Mr. Friedman is currently the CEO of Greenwich Finance Group, LLC and has significant experience in 
alternative financial services, consumer finance, commercial finance and asset management.   
 
OUTLOOK 
 
The Company plans to continue to focus on the expansion of the San Jacinto Project.  Based on current projections, 
the Company expects to incur additional expenses of approximately $202 million in 2010 and 2011 to complete 
Phase I and Phase II of the expansions.  Upon completion of Phase II, annual generation for the plant is expected to 
be approximately 300 million kWh.  Additional expenditures are expected for the remainder of 2010 and beyond 
related to the Company’s other projects including Orita, Clayton Valley, Casita, Geysers and others.   
 
With the San Jacinto Phase I debt facility in place, negotiations advancing with regard to the San Jacinto Phase II 
credit facility, cash on hand and the assembled management’s expertise, the Company expects to continue to 
efficiently develop its existing portfolio of projects and expand its exploration activities as additional opportunities 
become available. 
 
CRITICAL ACCOUNTING POLICIES AND ESTIMATES 
 
The preparation of financial statements in conformity with Canadian GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. The Company evaluates its estimates on an on-going basis and bases them on various assumptions 
that are believed to be reasonable under the circumstances. The Company’s estimates form the basis for making 
judgments about the carrying value for assets and liabilities that are not readily apparent from other sources. Actual 
results may differ from those estimates. A summary of the Company’s significant accounting policies is located in 
Note 2 to the 2009 Annual Financial Statements and Note 2 to the June 30 Interim Financial Statements and should 
be read in conjunction with the following discussion. There were no changes in the Company’s significant 
accounting policies during the six months ended June 30, 2010. 
 
Geothermal Properties 
 
Amounts capitalized under geothermal properties represent acquisition costs and exploration and development 
expenditures incurred for the development of new facilities including site preparation and engineering costs. 
Amounts are initially valued at cost and are tested for impairment based on the expected service potential of the 
asset when development is substantially complete. The geothermal properties are split into different stages 
depending on the new facility and additional level of power generated as a result of the completed construction of 
each stage. On substantial completion of each stage or new facility, amortization is recorded over the remaining term 
of the PPA on a straight-line basis. Thereafter, the amounts are evaluated for impairment in accordance with the 
accounting rules related to long-lived assets. 
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CRITICAL ACCOUNTING POLICIES AND ESTIMATES (continued) 
 
Goodwill and Intangible Assets 
 
Goodwill, which represents the excess of purchase price over fair value of net assets acquired, is assessed by the 
Company for impairment at least annually. To assess impairment, the fair value of the Company’s reporting segment 
is determined and compared to the book value of the segment. If the fair value of the segment is less than the book 
value, then the excess is recorded as the impairment amount.  The fair value used in the impairment test is based on 
estimates of discounted future cash flows.   
 
FUTURE ACCOUNTING STANDARDS 
 
International Financial Reporting Standards  
 
In February 2008, the Canadian Institute of Chartered Accountants’ (“CICA”) Accounting Standards Board 
confirmed that International Financial Reporting Standards (“IFRS”) will replace Canadian GAAP in 2011 for 
profit-oriented Canadian publicly accountable enterprises.  The Company will be required to report its results in 
accordance with IFRS beginning in 2011.  The Company has developed a changeover plan to complete the transition 
to IFRS by January 1, 2011, including the preparation of 2010 required comparative information. 
 
The key phases in the company’s transition from Canadian GAAP to IFRS are as follows: 
 

 Phase 1 – Scoping & Diagnostic – Identification of the key differences between Canadian GAAP and IFRS 
and which standards were to be evaluated as part of the conversion project. 

 
The standards that are part of the company’s IFRS transition project are as follows: 

o IAS 1 – Presentation of Financial Statements 
o IAS 2 – Inventories 
o IAS 10 – Events after the Balance Sheet Date 
o IAS 12 – Income  
o IAS 16 – Property Plant and Equipment 
o IAS 17 – Leases 
o IAS 18 – Revenue 
o IAS 19 – Employee Benefits 
o IAS 20 – Accounting For Government Grants And Disclosure Of Government Assistance 
o IAS 21 – IAS 21 The Effects Of Changes In Foreign Exchange Rates 
o IAS 23 –Borrowing Costs 
o IAS 24 – Related Party Disclosures 
o IAS 27 – Consolidated and Separate Financial Statements 
o IAS 28 – Investment in Associates 
o IAS 31 – Interest in Joint Ventures 
o IAS 32 – Financial Instruments: Presentation 
o IAS 33 – Earnings Per Share 
o IAS 34 – Interim Financial Reporting 
o IAS 36 – Impairment of Assets 
o IAS 37 – Provisions, Contingent Liabilities and Contingent Assets 
o IAS 38 – Intangible Assets 
o IAS 39 – Financial Instruments: Measurement and Recognition 
o IFRS 1 – First-Time Adoption of IFRS 
o IFRS 2 – Share-Based Compensation 
o IFRS 5 – Non-Current Assets Held for Sale and Discontinued Operations 
o IFRS 6 – Exploration and Evaluation of Mineral Resources 
o IFRS 7 – Financial Instruments: Disclosures 
o IFRS 8 – Operating Segments 
o IFRIC 12 – Service Concession Agreements  
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FUTURE ACCOUNTING STANDARDS (continued) 
 
International Financial Reporting Standards (continued) 

 
 Phase 2 – Impact assessment of all applicable standards including policy changes, measurement changes, 

disclosures, systems impacts, changes in business activities, updates to investor relation policies and 
procedures and changes in disclosure controls and internal controls over financial reporting. Formal impact 
assessment documentation is prepared as each standard is reviewed and analyzed. As each set of 
documentation and policy is prepared, it is reviewed by internal and external project team members. Upon 
completion of the review phase, the CFO and Audit Committee will be presented with conclusions for 
approval. 

 
Some of the major areas of differences between Canadian GAAP and IFRS affecting Ram Power that are currently 
under review are as follows: 

 
IAS 16 – Property Plant & Equipment – (i) IAS 16 permits the revaluation of property, plant 
and equipment to fair value; and (ii) IAS 16 requires the depreciable amount to be the asset cost 
less its residual value, rather than using the greater of the asset cost less its residual value or asset 
cost less its salvage value. Additionally, under Canadian GAAP  Section 3061 Property Plant and 
Equipment, in practice there has been no componentization of material assets with useful lives of 
greater than one year by the Company. Under IFRS, the componentization of such assets is also 
required and the Company is currently undertaking a project to componentize such assets. 
Additionally, there may be systems issues with this componentization and the Company is 
evaluating new systems to accommodate the asset componentization requirements.  
 
IAS 23 – Borrowing Costs – Canadian GAAP Section 3850 – Interest Capitalized – Disclosure 
Considerations differs from IAS 23 as IAS 23 does not allow the expensing of borrowing costs, to 
the extent they are directly attributable to acquisition, production and construction of a qualifying 
asset. IAS 23 also includes guidance on how to determine the amount of borrowing costs eligible 
for capitalization. The Company is determining whether to capitalize certain borrowing costs 
incurred in prior periods, which could have a material impact on its opening balance sheet 
numbers under IFRS.   
 
IAS 36 – Impairment of Assets – Canadian GAAP Section 3063 differs from IAS 36 as IAS 36: 
(i) does not include a separate “trigger” for recognizing impairment losses based on an assessment 
of undiscounted cash flows; (ii) determines an impairment loss as the excess of the carrying 
amount of an asset or group of assets above the recoverable amount (the higher of fair value less 
costs to sell and value in use); and (iii) requires the reversal of an impairment loss when there has 
been a change in estimates used to determine the recoverable amount. The Company is currently 
working on determination of what methodology will be use to determine its Cash Generating 
Units. The Company is also evaluating what differences in discount rates may be required under 
IFRS as they differ from Canadian GAAP for evaluating impairment of assets and impairment 
testing. 

  



 
Management’s Discussion and Analysis 
For the Three and Six Months Ended June 30, 2010 August 12, 2010 

14 

FUTURE ACCOUNTING STANDARDS (continued) 
 
International Financial Reporting Standards (continued) 

 
IFRS 2 – Share-Based Payment – Canadian GAAP 3870 Stock-based Compensation and Other 
Stock-based Payments Section 3870 and IFRS 2 are converged, except that IFRS 2: (i) does not 
provide an exemption for the recognition of an expense when an employee share purchase plan 
provides a discount to employees that does not exceed the per-share amount of share issuance 
costs that would have been incurred to raise a significant amount of capital by a public offering 
and is not extended to other holders of the same class of shares; (ii) defaults to using the fair value 
of the non-tradable equity instruments granted if the value of received goods or non-employee 
service is not reliably measurable; (iii) requires that share-based payments to non-employees be 
measured at the date the entity obtains the goods or the counterparty renders service; (iv) requires 
cash-settled share-based payments are measured at the fair value of the liability not intrinsic value; 
(v) requires the transaction to be accounted for as a cash-settled transaction if the entity has 
incurred a liability to settle in cash or other assets, or as an equity-settled transaction if no such 
liability has been incurred; and (vi) is more detailed about how to deal with a modification of an 
award. The Company is currently evaluating the impacts of the differences on the opening balance 
sheet. Additionally, the Company is currently evaluating new systems to assist in the ongoing 
management of share-based payments due to the increased complexity of options management 
under IFRS. 
 
Internal Controls Updates: 
Internal Controls and Disclosure Controls are under review and update for incorporation of the 
changes in policies and procedures caused by a conversion from Canadian GAAP to IFRS. 

 
 Phase 3 – Implementation of proposed accounting policy changes, including adjustments to create the 

opening transition balance sheet for audit, updates to consolidated financial statement formats upon 
completion of Phase 2, this phase will be completed.  

 
The Company is currently completing Phase I and is in Phase II, which it plans to have completed by August 31, 
2010.  Phase III is expected to be completed by March 31, 2011.   
 
CONTROL MATTERS 
 
Disclosure Controls and Procedures 
 
Disclosure controls and procedures are designed to provide reasonable assurance that information required to be 
disclosed in reports filed with Canadian securities regulatory authorities is recorded, processed, summarized and 
reported in a timely fashion. The disclosure controls and procedures are designed to ensure that such information is 
then accumulated and communicated to the Company’s management to allow timely decisions regarding required 
disclosure. 
 
Ram Power’s management, under the supervision of, and with the participation of Ram Power’s Chief Executive 
Officer (“CEO”) and Chief Financial Officer (“CFO”), has designed and evaluated the effectiveness and operation 
of its disclosure controls and procedures.  To remediate the deficiency disclosed in the MD&A for the year ended 
December 31, 2009 additional disclosure controls have been added, including the establishment of the disclosure 
policy committee responsible for overseeing the Company's disclosure practices and monitoring the effectiveness of, 
and compliance with the Company’s controls and procedures. Based on this evaluation, the CEO and CFO have 
concluded that Ram Power’s disclosure controls are effective at June 30, 2010. 
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CONTROL MATTERS (continued) 
 
Internal Controls over Financial Reporting 
 
Management is responsible for establishing and maintaining adequate internal control over financial reporting of the 
Company to provide reasonable assurance that the financial information prepared by the Company for external 
purposes is reliable and has been recorded, processed and reported in an accurate and timely manner and in 
accordance with Canadian GAAP.  The Company’s system of internal control is designed to address identified risks 
that threaten the reliability of its external financial reporting.  However, due to the inherent limitations in any system 
of internal control, material misstatement may not be prevented or detected on a timely basis. 
 
As a result of the Business Combination that happened late in the year ended December 31, 2009, the Company has 
undergone a number of significant changes in its structure, business plans, management and board of directors. 
Given these changes, the Company is currently in the process of realigning and, in some cases, establishing a new 
internal control framework. The design of this framework is still in progress. All of these changes resulted in a 
significant deficiency in the effectiveness of internal controls over financial reporting that was identified by 
management during its evaluation of the Company’s internal controls at December 31, 2009. A significant 
deficiency is a deficiency, or a combination of deficiencies, that is less severe than a material weakness, yet 
important enough to merit attention by those responsible for oversight of the Company’s financial reporting.   
Currently we do not have sufficient in-house expertise in Canadian GAAP reporting, especially in complex 
accounting issues. Instead, we rely on the expertise and knowledge of external financial advisors. To mitigate this 
risk, the Company has engaged additional external resources to provide the necessary technical accounting expertise 
and assist with the financial reporting process for the six months ended June 30, 2010.  The Company is continuing 
in the process of recruiting experienced professionals to augment and upgrade our financial staff to address issues of 
accuracy and completeness in our internal Canadian GAAP financial reporting staff. 
 
Western GeoPower, Inc. (“WGPI”), Meager Creek Development Corp. (“MCDC”), Ram Power, Inc. (“RPI”), and 
Etoile Holdings Inc. (“Etoile”) were scoped out of the evaluation as these entities were acquired less than a year 
from the time of the evaluation. WGPI and MCDC, which were wholly owned subsidiaries of Western GeoPower 
Corp. prior to its amalgamation with and into the Company on January 1, 2010, as well as RPI and Etoile were 
acquired in the early stages of development and do not have significant operating activities that impact the financial 
statements of the Company.  As of June 30, 2010, WGPI, MCDC, RPI and Etoile have significant interests in 
consolidated geothermal properties as follows:  
 

WGPI MCDC RPI Etoile
Geothermal properties 67,144,660$        13,633,121$        36,064,921$        21,839,872$         

 
RISKS AND UNCERTAINTIES 
 
The risks and uncertainties described in this section are considered by management to be the most important in the 
context of the Company’s business. The risk and uncertainties below are not inclusive of all the risks and 
uncertainties the Company may be subject to and other risks may apply. 
 
These risks and uncertainties should be read in conjunction with the risks and uncertainties as described 
more fully in the Company’s Annual Information Form, which is available on SEDAR at www.sedar.com. 
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RISKS AND UNCERTAINTIES (continued) 
 
Risk Relating to Ram Power’s Business and Industry 
 
Geothermal exploration and development programs are highly speculative, are characterized by significant inherent 
risk and costs and may not be successful Ram Power’s future performance depends on its ability to discover and 
establish economically recoverable and sustainable geothermal resources on Ram Power’s properties through its 
exploration and development programs. Geothermal exploration and development involves a high degree of risk and 
few properties that are explored are ultimately developed into generating power plants. There is no assurance that 
Ram Power’s exploration and development programs will be successful. Despite historical exploration work, Ram 
Power’s properties, other than the San Jacinto Project and the Geysers Project, are without a known geothermal 
resource. Substantial exploration and development work is required in order to determine if any economically 
recoverable and sustainable geothermal resources are located on these exploration properties. Successfully 
discovering geothermal resources is dependent on a number of factors, including the technical skill of exploration 
personnel involved. Even in the event commercial quantities of geothermal resources are discovered, it may not be 
commercially feasible to bring power generation facilities into a state of commercial production from such 
geothermal resources. The commercial viability of a geothermal resource once discovered is dependent on a number 
of factors, some of which are particular attributes of the resource, such as heat content (the relevant composition of 
temperature and flow rate/pressure), useful life, operational factors relating to the extraction of fluids from the 
geothermal resource, proximity to infrastructure, capital costs to construct a power plant and related infrastructure 
and energy prices. Many of these factors are beyond Ram Power’s control. 
Geothermal exploration and development costs are high and are not fixed. A geothermal resource cannot be relied 
upon until substantial development, including drilling and testing, has taken place. The costs of development drilling 
are subject to numerous variables such as unforeseen geologic conditions underground that could result in 
substantial cost overruns. Drilling at Ram Power’s properties may involve unprofitable efforts, not only from dry 
wells, but from wells that are productive but do not produce sufficient net revenues to return a profit after drilling, 
operating and other costs. 
 
Ram Power’s drilling operations may be curtailed, delayed or cancelled as a result of numerous factors, many of 
which are beyond Ram Power’s control, including economic conditions, mechanical problems, title problems, 
weather conditions, compliance with governmental requirements and shortages or delays of equipment and services. 
If Ram Power’s drilling activities are not successful, it could materially adversely affect its business, financial 
condition, future results and cash flow. 
 
Ram Power has a Limited Operating History 
 
Ram Power has a very limited history of operations and will be subject to many of the risks common to start up 
enterprises, including under-capitalization, cash shortages, limitations with respect to personnel, financial, and other 
resources and lack of revenues. There is no assurance that Ram Power will be successful in achieving a return on 
shareholders’ investment and the likelihood of success must be considered in light of its early stage of operations.  
As a result of Ram Power’s planned exploration and plant expansion projects, over the near term Ram Power does 
not expect that its operating revenues will be sufficient to cover its expenses. Ram Power’s ability to generate 
greater revenues and become profitable will depend on a number of factors, including its ability to: 
 

 successfully complete its planned expansion programs for its San Jacinto Project; 
 advance planned and future development programs on Ram Power’s properties to commercial operation; 
 acquire interests in producing geothermal power companies or producing geothermal power plants that 

contribute to Ram Power’s profitability; 
 verify geothermal resources on Ram Power’s properties that are sufficient to generate a favorable economic 

return from electricity sales; 
 acquire electrical transmission and interconnection rights for Ram Power’s geothermal power plant 

development projects;  
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RISKS AND UNCERTAINTIES (continued) 
 
Ram Power has a Limited Operating History (continued) 

 
 enter into PPAs for the sale of electricity from Ram Power’s geothermal power plant development projects 

at prices that support its operating and financing costs; 
 finance and complete the development and construction of geothermal power plants on Ram Power’s properties; 
 operate producing geothermal power plants on a profitable basis; 
 secure adequate capital to support Ram Power’s expansion, exploration and development programs and 

finance its acquisitions; 
 attract and retain qualified personnel; and 
 arrange project financing on reasonable terms. 

 
Ram Power’s Financial Performance Depends on Its Successful Operation of Geothermal Power Plants, 
which is Subject to Various Operational Risks 
 
Ram Power’s financial performance depends on its successful operation of geothermal power plants. At present, 
Ram Power operates a single power plant at its San Jacinto operation. The cost of operation and maintenance and 
the operating performance of a geothermal power plant may be adversely affected by a variety of factors, including 
some that are discussed elsewhere in these risk factors and the following: 
 

 regular and unexpected maintenance and replacement expenditures; 
 shutdowns due to the breakdown or failure of the plant’s equipment or the equipment of the transmission 

serving utility; 
 labor disputes; 
 catastrophic events such as fires, explosions, earthquakes, landslides, floods, releases of hazardous 

materials, severe storms or similar occurrences affecting a power plant, any of the power purchasers from a 
power plant or third parties providing services to a power plant; and 

 the aging of power plants, which may reduce their operating performance and increase the cost of their 
maintenance. 

 
Any of these events could significantly increase the expenses incurred by a power plant or reduce the overall 
generating capacity of a power plant and could significantly reduce or entirely eliminate the revenues generated by a 
power plant, which in turn would reduce Ram Power’s net income and could materially and adversely affect its 
business, financial condition, future results and cash flow. 
 
Ram Power May Be Unable to Obtain the Financing it Needs to Pursue Its Growth Strategy 
 
When Ram Power identifies a geothermal property that it may seek to acquire or to develop, a substantial capital 
investment often will be required. Ram Power’s continued access to capital, through project financing or through 
credit facilities or other arrangements with acceptable terms is necessary for the success of its growth strategy. Ram 
Power’s attempts to secure the necessary capital may not be on favorable terms, or successful at all. Market 
conditions and other factors may not permit future project and acquisition financings on terms favorable to Ram 
Power. Ram Power’s ability to arrange for financing on favorable terms, and the costs of such financing, are 
dependent on numerous factors, including general economic and capital market conditions, investor confidence, the 
continued success of current projects, the credit quality of the project being financed, the political situation in the 
jurisdiction in which the project is located and the continued existence of tax laws which are conducive to raising 
capital. If Ram Power is unable to secure capital through credit facilities or other arrangements, it may have to 
finance its projects using equity financing which will have a dilutive effect on the common shares of Ram Power. 
Also, in the absence of favorable financing or other capital raising options, Ram Power may decide not to build new 
plants or acquire properties from third parties. Any of these alternatives could have a material adverse effect on Ram 
Power’s growth prospects and financial condition.  
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RISKS AND UNCERTAINTIES (continued) 
 
Ram Power May Continue to Incur Negative Operating Cash Flow for the Foreseeable Future 
 
Revenues from Ram Power’s San Jacinto Project are not sufficient to fund all of Ram Power’s anticipated 
expansion, development and exploration programs and general and administrative expenses. Ram Power currently 
has a negative operating cash flow and may continue to do so for the foreseeable future. Ram Power’s failure to 
achieve profitability and positive operating cash flows could have a material adverse effect on its financial condition 
and results of operations. 
 
The Success of Ram Power’s Business Relies on Attracting and Retaining Key Personnel 
 
Ram Power is dependent upon the services of its senior management team. The loss of any of their services could 
have a material adverse effect upon Ram Power. 
 
Ram Power’s Officers and Directors May Have Conflicts of Interests Arising Out of Their Relationships 
With Other Companies 
 
Several of Ram Power’s directors and officers serve (or may agree to serve) as directors or officers of other 
companies or have significant shareholdings in other companies. To the extent that such other companies may 
participate in ventures in which Ram Power participates, the directors may have a conflict of interest in negotiating 
and concluding terms respecting the extent of such participation. From time to time several companies may 
participate in the acquisition, exploration and development of natural resource properties thereby allowing for their 
participation in larger programs, permitting involvement in a greater number of programs and reducing financial 
exposure in respect of any one program. It may also occur that a particular company will assign all or a portion of its 
interest in a particular program to another of these companies due to the financial position of the company making 
the assignment. 
 
Fluctuation in Foreign Currency Exchange Rates May Affect Ram Power’s Financial Results 
 
Ram Power maintains accounts in Canadian and U.S. dollars. Ram Power’s operations in the United States and 
Nicaragua make it subject to foreign currency fluctuations. Foreign currency fluctuations are material to the extent 
that fluctuations between the Canadian and U.S. dollar and/or U.S. dollar balances are material. Ram Power does not 
at present, nor does it plan in the future, to engage in foreign currency transactions to hedge exchange rate risks but 
it does convert Canadian funds to U.S. dollars anticipating U.S. expenditures. 
 
Ram Power May Not Be Able to Successfully Integrate Businesses or Projects that it Acquires in the Future 
 
Ram Power’s business strategy is to expand in the future, including through acquisitions. Integrating acquisition targets 
is often costly, and Ram Power may not be able to successfully integrate acquired companies with its existing 
operations without substantial costs, delays or other adverse operational or financial consequences. Integrating acquired 
companies involves a number of risks that could materially and adversely affect Ram Power’s business, including: 
 

 the failure of the acquired companies to achieve expected results; 
 inability to retain key personnel of acquired companies; 
 risks associated with unanticipated events or liabilities; and 
 difficulties associated with establishing and maintaining uniform standards, controls, procedures and 

policies, including accounting and other financial controls and procedures. 
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RISKS AND UNCERTAINTIES (continued) 
 
Risks Relating to the Political and Economic Climates of Countries in which Ram Power Operates 
 
Host Country Economic, Social and Political Conditions Can Negatively Affect the Company’s Operations 
 
Some of the Company’s properties are located in Nicaragua. As the Company conducts exploration, development 
and commercial operations in these foreign countries, it is exposed to a number of risks and uncertainties, including: 
 

 difficulty with understanding and complying with the regulatory and legal framework respecting the 
ownership and maintenance of geothermal properties and power plants;  

 difficulties enforcing judgments obtained in Canadian or United States courts against assets located outside 
of those jurisdictions; 

 expropriation or nationalization without adequate compensation; 
 labor unrest; 
 potential high rates of inflation; 
 changes to royalty and tax regimes; 
 potential fluctuations in currency exchange rates; 
 volatile local political and economic developments; and 
 difficulty obtaining key equipment and components for equipment. 

 
Host country economic, social and political uncertainty can arise as a result of lack of support for Ram Power’s 
activities in local communities in the vicinity of its properties. Such uncertainties also arise as a result of the 
relatively new and evolving promotion of private-sector power development. Though the effects of competition will 
increase the likelihood of market efficiencies and benefit Ram Power’s properties, elimination of energy cost 
subsidies may increase the inability of end-use consumers to pay for power and lead to political opposition to 
privatization initiatives and have an adverse impact on its properties and operations. 
 
Under U.S. Federal Tax Rules, Ram Power May Be Classified as a Passive Foreign Investment Company (a 
“PFIC”), which Would Result in Special and Generally Unfavorable U.S. Federal Tax Consequences to Our 
U.S. Shareholders 
 
As a non-U.S. corporation, Ram Power may be a PFIC depending on the percentage of Ram Power’s gross income 
which is “passive”, within the meaning of the U.S. Internal Revenue Code, or the percentage of Ram Power’s assets 
that produce or are held to produce passive income. Ram Power may be a PFIC in 2009 and in some or all 
subsequent taxable years. If Ram Power is a PFIC for any taxable year during a U.S. shareholder's holding period in 
our common shares, such U.S. shareholder may be subject to increased U.S. federal income tax liability on the sale 
of the common shares of Ram Power or on the receipt of dividends. The PFIC rules are complex and may be 
unfamiliar to U.S. shareholders. Accordingly, U.S. shareholders are urged to consult their own tax advisors 
concerning the application of the PFIC rules to their common shares of Ram Power. 
 
Ram Power Has No Dividend Payment Policy and Does Not Intend to Pay Any Cash Dividends in the Foreseeable 
Future 
 
Ram Power has not declared or paid any dividends on the common shares of Ram Power and does not currently 
have a policy on the payment of dividends. For the foreseeable future, Ram Power anticipates that it will retain 
future earnings and other cash resources for the operation and developments of its business. The payment of any 
future dividends will depend upon earnings and Ram Power’s financial condition, current and anticipated cash needs 
and such other factors as its board of directors considers appropriate. 
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RISKS AND UNCERTAINTIES (continued) 
 
The Issuance of Additional Equity Securities May Negatively Impact the Trading Price of Common Shares of Ram 
Power 
 
Ram Power may issue equity securities to finance its activities in the future. In addition, outstanding options to 
purchase the common shares of Ram Power may be exercised, resulting in the issuance of additional Common 
Shares. The issuance of additional equity securities or a perception that such an issuance may occur could have a 
negative impact on the trading price of the common shares of Ram Power. 
 
Additional information about the Company is available on SEDAR at www.sedar.com and on the Company’s 
website at www.ram-power.com. 


